INTERNATIONAL CERTIFICATION SERVICES

ICS - Asset Purchase Decision / Salvage Value Assessment /
Machinery or Equipment Life Span Assessment

...... eases you to take decision
What is Salvage Value?

Salvage value is the estimated resale value of an asset that will be realized upon
the sale or other disposition of an asset at the end of its useful life.

Who needs the Salvage Value Assessment?
?  All the Manufacturing & Service Industries irrespective of its constitution
being Company, Firm, Entrepreneurs, Big Corporate houses, etc. who all
faces a decision making situation viz. whether to Purchase a New Asset by

replacing the old one or to continue with the Old Asset.

Why Salvage value Assessment?
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make the decision simple.
Various Parameters for Analysis

Analysis of Salvage Value of the Old as well as New Asset
Assessment of Life Span of the Asset

Weighted Average Cost of Capital is determined and the Future Cash flows
are discounted to bring it to the present value

Depreciation on the Asset & Tax Impact on it

Analysis of Repairs & Maintenance Expenditure expected to be incurred in
the remaining expected life span of the Asset
Opportunity Cost is considered

Borrowing Cost & Tax impact on it

When is Salvage Value Assessment Required?

Purchase / Replace Decision of an Asset
Valuation of a Business

Amalgamation / Merger / Demerger
Liquidation of a company / Firm
Requirement of a Loan

Are you Looking for the ICS-Salvage Value Assessment
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